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Disclaimer 

The information is intended to be of general nature only and, as such, does not take into account any individuals personal financial situation, objectives or needs. It is 
intended as a guide only and is based on proposed policy announcements as at May 2013. We believe the information contained in this update has been obtained from 
reliable sources but we do not accept responsibility for any errors, omission or inaccuracies. It is important that you consider these matters or consult your financial 
adviser before you make any financial decisions. 

 

 Welcome to the June 2013 SMSF Update.  

The team at Fundzcorp would like to thank you for your continued support and look forward to working with you 

in the new financial year.   
 
We are pleased to have created a brand new website which we will be regularly updating with news and articles 
that directly relate to you.  Visit us at www.fundzcorp.com.au  We’d love to hear your feedback. 

You can also follow us on Facebook   or Twitter  
 

Market Update 

With the official interest rate dropping to its lowest rate in over 50 years, returns from investments in cash have 
fallen.  For borrowers, however, a reduction of loan repayments has been a positive outcome.   

Investors have been seeking alternative, higher-yielding assets and this has seen the Australian share market 
rise by over 25% since 1 July 2012.  Recent concerns in the mining industry and the economic slowdown in 
Australia have seen markets reduce slightly, however the market is still up 20% for the current financial year.   

If you are interested in re-visiting your investment strategies, including investments that offer capital protection 

after a specified term (read more here), simply contact us and we will be glad to assist.  We’ve also uploaded an 

informative article on our website in relation to investing in property versus shares- 
http://www.fundzcorp.com.au/property-versus-shares/ 

Important Information. 

Budget 2013 - the SMSF Perspective 

The federal government released its proposed budget changes in May.  There are a number of changes which 
will affect superannuation if legislated.  There are some very serious proposals so we highly recommend you 
read Fundzcorp’s budget update on our website –  
http://www.fundzcorp.com.au/federal-budget-201314/ 

REMINDER - Minimum Pension Amount 

For members in pension phase, your minimum pension amount must be withdrawn from the super fund 
prior to June 28 and clear your SMSF bank account prior to June 30. otherwise the investment income 

derived from the assets supporting that pension may no longer be exempt from tax.  If you are unsure of your 
minimum withdrawal amounts, or if you would like to ensure you have withdrawn enough, contact our office and 
we can clarify any issues.  
 

New Contribution Limits 

There has been a reduction in the concessional contributions cap for individuals over 50 to $25,000, which took 
effect from 1 July 2012.  This may mean that you need to take action now to make sure the cap is not exceeded.  
If you are intending to claim a tax deduction for your superannuation contributions, make sure you are eligible 
and pro-actively seek advice if unsure. Also ensure that you make your contributions before June 28 to be 

entitled to your full tax deduction.   
 

Contribution 
Type 

 Limits for 2012/2013 Limits for 2013/2014 
Tax 
Payable 

Tax on 
amounts over 
the cap 

Concessional 
Contribution 

All ages $25,000 

Age under 60 $25,000 pa 

15% 
31.5% (plus 

the original 
15% Age 60 & over $35,000 pa 

Non-
Concessional 
Contribution 

Age under 65 $150,000 pa, or Age under 65 $150,000 pa, or 

0% 

46.5% (plus 

46.5% if you 
have exceeded 

your 
Concessional 

Cap 

$450,000 in a three year 
period 

$450,000 in a three year period 

Age 65 or over but less than 
75 

Age 65 or over but less than 75 

$150,000 pa $150,000 pa 

http://www.fundzcorp.com.au/
http://www.fundzcorp.com.au/capital_protected_investments/
http://www.fundzcorp.com.au/property-versus-shares/
http://www.fundzcorp.com.au/federal-budget-201314/
https://www.facebook.com/pages/Fundzcorp-Financial-Services/516725365018874?fref=ts
https://twitter.com/FundzcorpAUS
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Investors who want to make large superannuation contributions should exercise extreme care regarding the 
amount and type of contribution they make to avoid excess contributions penalties. For example, any type of 
contribution made during the two preceding financial years may impact on the contributions that can be made this 
financial year.  Excess contributions penalties can be severe and can end up costing you 93% in tax as the 
preceding table shows.   
 
The government has announced that, from 1 July 2011, individuals who breach the concessional contributions 
cap by $10,000 or less can request the excess contributions be withdrawn from their super fund and refunded to 
them. Those excess concessional contributions will be taxed at the individual's marginal tax rate.  This measure 
will only apply for first time breaches of the concessional cap and apply for contributions made in the 2011-12 
year onwards. 
 

Important changes to the super guarantee rates 

Effective from 1 July 2013, the rate of super guarantee payments is increasing from 9% to 9.25%.  The super 

guarantee rate is gradually increasing to 12% by 1 July 2019*, as shown in the following table: 

Year Rate 

Current rate 9.00% 

1 July 2013 9.25% 

1 July 2014 9.50% 

1 July 2015 10.00% 

1 July 2016 10.50% 

1 July 2017 11.00% 

1 July 2018 11.50% 

1 July 2019 and onwards 12.00% 
 
* These changes have been announced by the Labour Government.  The Liberal Government proposes to delay the increase by two years (for example, the 
increase to 9.5% from 1 July 2014 would instead commence on 1 July 2016).  

 
  

Changes that you need to be aware of….. 

As trustees of Self-managed super funds (SMSFs), you play a major role in Australia's super system. As an 
SMSF trustee, there will be changes to your obligations that you need to start preparing for. The changes are 
aimed at increasing community confidence and improving the integrity, operation and efficiency of the SMSF 
sector.  We, at Fundzcorp, will ensure you meet your trustee and superannuation obligations and will advise you 
of any necessary action.  In fact, we’ve already implemented changes to ensure compliance with all of the 
changes being introduced from 1 July 2013.   
 

Review your SMSF investment strategy annually 

The rules around SMSF trustees conducting a review of their fund's investment strategy have been tightened. 
From the 2012-13 income year, trustees are required to regularly review their fund's investment strategy. The 
review is designed to ensure that the strategy continues to reflect the purpose and circumstances of your fund 
and its members.   
 
Your super fund’s investment strategy is an important component of the fund.  By having an appropriate 
investment strategy, you can ensure your super fund assets match your investment profile. We at Fundzcorp are 
committed to helping you complete an appropriate strategy which matches your personal preferences.  We’d 
welcome an opportunity to meet with you and provide solutions to meet all your investment needs. 
 
As part of the investment strategy, trustees must also consider the suitability of holding insurance for members 
within the SMSF.  Our Risk Adviser, Paul Sazaklidis, can provide you with alternatives to your existing insurance 
which will ensure you have the right insurance cover for your lifestyle.  If you are concerned about your level of 
cover, contact our office for a no-obligation meeting or visit our Protection website–  
http://www.fundzcorp.com.au/protection/ 

 
For more on insurance, Paul’s blog is an insightful and valuable read-  
http://www.fundzcorp.com.au/personal-insurance-life-tpd-trauma-and-ip-adviser-vs-direct/ 

 

  

http://www.fundzcorp.com.au/protection/
http://www.fundzcorp.com.au/personal-insurance-life-tpd-trauma-and-ip-adviser-vs-direct/
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Separation of your money and assets from the fund 

Trustees have always had an obligation to keep the cash and other assets of the SMSF separate from those held 
by them personally. Stronger Super measures introduced on 7 August 2012 mean that this requirement is now an 
operating standard.  A breach of this standard may also form part of our consideration in the decision to make an 
SMSF non-complying.  
 

Valuation of fund assets at market value  

If you are contemplating purchasing property within your SMSF read on.  For assets without a liquid market 

(such as property and unlisted securities), Trustees need to value the fund's assets at market value for the 
purposes of preparing annual financial accounts and statements. This measure was introduced on 7 August 2012 
as part of a range of measures announced under Stronger Super.  
The first time you will need to value an asset at its market value is for the 2012-13 financial year accounts. We at 
Fundzcorp have already implemented changes and, therefore, this change will have no impact to our valuable 
clients.  
 
The following site is the ATO’s guidelines on valuation however we already ensure your fund meets the minimum 
requirements in the valuation of your assets– 
http://www.ato.gov.au/superfunds/content.aspx?doc=/content/00328213.htm 

Big News - Related Party Transactions (Direct Shares and Property) 

The government recently released plans to restrict acquisitions and disposals between SMSFs and related 
parties from 1 July 2013.  The Government has decided not to proceed with its proposed new rules.  Full details 
can be found in our Fundzcorp update here. 

New Data and e-commerce standard 

A new data and e-commerce standard will be introduced for all SMSF trustees to make the processing of super 
payments easier. The standard will provide a consistent and reliable electronic method of transacting linked data 
and super payments.  From 1 July 2014, all super funds including SMSFs must receive contributions in the new 
data and e-commerce standard.  

Reform of SMSF levy arrangements  

The government will be changing when the levy is collected from SMSFs and increasing the levy to ensure our 
regulatory costs are fully recovered.  The payment of the SMSF levy will be brought forward so it is levied and 
collected in the same financial year.  The change in the timing of the collection of the SMSF levy will be phased in 
over the two financial years (2013-14 and 2014-15) to give SMSFs time to adjust.  
 
There is currently a shortfall of SMSF levy revenue compared to the costs of regulating the sector. The 
government will increase the annual SMSF levy to $259 from 2013-14 onwards to ensure full cost recovery.  
 

Fundzcorp is committed to improving the efficiency of your fund’s administration 

Fundzcorp is committed to ensuring you and your super fund are informed and ready to meet the challenges 
ahead. The future of super is electronic and we’d like to prepare you to be ready from 1 July 2013.  If you, or your 
employer, are currently using paper-based payment methods for your superannuation, we can help you move to 
an electronic format including providing you with BPay and EFT details where available.  If you’d like further 
information kindly contact our office and speak with your Super Portfolio Manager, Damien Jones or email 
damien@fundzcorp.com.au 

 
 
The team at Fundzcorp look forward to working with you in the new 
financial year. 

 
 
“Providing financial solutions, 
for a better tomorrow” 

http://www.ato.gov.au/superfunds/content.aspx?doc=/content/00328213.htm
http://www.fundzcorp.com.au/off-market-transfers-between-smsfs-and-related-parties/
http://www.ato.gov.au/superfunds/content.aspx?menuid=0&doc=/content/00305619.htm&page=10&H10
mailto:damien@fundzcorp.com.au

